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Key Assumptions and Principles of Technical Analysis
When using technical analysis, there are three fundamental assumptions:
1. Market action discounts everything: this assumption posits that all information—public or
private—is already reflected in the asset's price.
2. Price moves in trends: technical analysts believe that prices move in short-term, medium-term, and
long-term trends. Identifying these trends early is key to successful trading.
3. History tends to repeat itself: since market psychology remains relatively constant over time,
similar price patterns and trends will recur.
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4. Moving Average (DMA)
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